
 

 

ARIZONA STATE BOARD OF ACCOUNTANCY 
 
 

ANNUAL MEETING MINUTES 
 

August 10 & 11, 2006  
 
 
Members of the Arizona State Board of Accountancy held an annual meeting on Thursday, 
August 10, 2006 from 9:14 a.m. to 4:00 p.m. and on Friday, August 11, 2006 from 8:36 a.m. 
to 12:55 p.m. at the Fiesta Inn Resort, 2100 S. Priest Drive, Tempe, Arizona. 

  
  BOARD MEMBERS: 
       Earl R. Shivers, CPA ..............................................................................President 
    Marianne E. DeVries, CPA .................................................................... Treasurer 
       Patrick J. Ramirez ...................................................................................Secretary 
  Donald R. Bays, CPA ................................................................................Member 
    Debbi Fitzgerald, CPA ..............................................................................Member 
       Samuel L. Fogleman, CPA .......................................................................Member 
      James E. May............................................................................................Member 
 
   Absent (Friday only) 
  

   
 OTHERS PRESENT: 
       Valerie M. Elliott.........................................................................Executive Director 
       Jim Dubé .......................................................................................Deputy Director 
     Seth T. Hargraves, Esq. ..............................................Assistant Attorney General 
     H. Leslie Hall, Esq .......................................................Assistant Attorney General 
  Ryan P. Edmonson............................................ Programs & Projects Specialist II 
       Leslie R. Reed ..............................................................Administrative Assistant III 
   
 COMMITTEE MEMBERS: 
     Brian R. Lee, CPA, Chairperson......Accounting & Auditing Standards Committee 
     Michael P. O'Malley, CPA, Member ................................ Tax Practice Committee 
 William Persyn, CPA, Chairperson. Continuing Professional Education Committee 
     Gary J. Wood, CPA, Chairperson.....Peer Review Oversight Advisory Committee 
 James M. Susa, CPA, Chairperson................... Law Review Advisory Committee 
 Frank J. Brady, CPA, Chairperson .......................................................Task Force 
 
 OTHER GUESTS 
  Cindie Hubiak, CPA, President, Arizona Society of Certified Public Accountants 
  George Cohen, CPA, Chair, Arizona Society of Certified Public Accountants 

Sally Flowers, Pacific Regional Director, National Association of State Boards of 
Accountancy (NASBA) 
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Tom Sadler, CPA (WA) Chair, Compliance Assurance - Peer Review Committee, 
NASBA 
Craig Mill, Executive Director, Examination, American Institute of Certified Public 
Accountants 
Joe Cote, Director of Operations, NASBA 
Patricia Hartman, Director, National Candidate Database and CPAES Examination 
Operations, NASBA 
Hayden Williams, CPA, Arizona Society of Certified Public Accountants 
Charlotte Hargreaves, EA, Arizona Society of Certified Public Accountants 

 
The meeting was called to order at 9:14 a.m. by Earl R. Shivers, President.  The following 
order of business was then considered: 
 
Mr. Shivers welcomed and introduced new Board member, Debbi Fitzgerald to the other 
Board members. 
 
CALL TO THE PUBLIC 

No one wished to address the Board. 
 

DISCUSSION WITH ARIZONA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS 
(ASCPA) 

The Board met with George Cohen, CPA, Chair and Cindie Hubiak, President of 
ASCPA.  Ms. Hubiak discussed with the Board the issues of mobility, ethics CPE 
requirement, the definition of the practice of accounting, and CPA examination 
candidates not completing the certification process.  In addition, Ms. Hubiak discussed 
the Society's legislation from the last session and the moving of their office. 
 
Mr. Cohen addressed with the Board the issue of the lack of up and coming CPAs to 
replace those retiring from the profession.  Also, Mr. Cohen stated the Society valued its 
good working relationship with the Board.  In addition, Mr. Cohen discussed the ASPCA 
foundation and the AICPA financial literacy program. 

 
DISCUSSION WITH THE NATIONAL ASSOCIATION OF STATE BOARDS OF 
ACCOUNTANCY (NASBA) 

The Board met with Sally Flowers, Pacific Regional Director for NASBA.  Ms. Flowers 
explained that she acts as a liaison from the Board to NASBA's Board of Directors.  Ms. 
Flowers gave an overview of NASBA issues.  The Board discussed with Ms. Flowers 
their requests for David Costello to attend a Board meeting. 

 
DISCUSSION OF PEER REVIEW AND COMPLIANCE ASSURANCE REVIEW BOARD 
(CARB) 

The Board met with Tom Sadler, Chair of NASBA's Compliance Assurance - Peer 
Review Committee.  Mr. Sadler gave an overview of the AICPA peer review program 
and issues facing that program.  Mr. Sadler discussed with the Board the Compliance 
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Assurance Review Board and the role it would have in monitoring AICPA peer review 
program. 

 
DISCUSSION OF THE UNIFORM CERTIFIED PUBLIC ACCOUNTANTS EXAMINATION 
AND THE COMPUTER BASED TESTING (CBT) EXAMINATION CONTRACT 

The Board met with Dr. Craig Mills, Executive Director of the Examination division of 
American Institute of Certified Public Accountants to discuss the AICPA fee increase for 
developing and grading the CPA exam.  Dr. Mills gave a presentation on proposed 
future fee increases through 2009.  Dr. Mills explained the fee increases are a result of 
the lower than expected volume for the exam. 

 
Also, the Board met with Joe Cote, Director of Operations for NASBA and Patricia 
Hartman, Director of the National Candidate Database and CPAES Examination 
Operations for NASBA.  Ms. Hartman gave an overview of the examination process from 
the candidate perspective.  Ms. Hartman also presented statistical data regarding the 
performance of Arizona candidates on the CPA exam.   
 
The Board conveyed to Mr. Cote and Ms. Hartman the need for communication and the 
Board regarding examination issues. 
 
A motion was made by Samuel L. Fogleman, seconded by Marianne E. DeVries and 
passed to amend the contract to include the AICPA fee increase. 

 
SETTLEMENT OFFER 

File No. 2004.047; Abbott, William 
A motion was made by Marianne E. DeVries, seconded by Samuel L. Fogleman and 
passed to approve the Decision and Order (by Consent). 

 
REVIEW AND DISCUSSION OF A SWEARING-IN CEREMONY 

The Board discussed a swearing-in ceremony for new registrants.  The Board discussed 
with staff the costs, the development of an oath and speakers.  The Board requested 
that staff contact Texas regarding their ceremony. 

 
REVIEW AND DISCUSSION OF SALE OF MAILING LISTS 

Seth T. Hargraves, Assistant Attorney General, discussed the public records law and 
how it relates to the sale of mailing lists.  The Board discussed the establishment of a 
policy.  The Board requested that staff put the establishment of a policy on the next 
meeting agenda. 

 
REVIEW AND DISCUSSION OF THE BOARD OF ACCOUNTANCY BUDGET, 
STRATEGIC PLAN AND PERFORMANCE PAY PLAN 

Valerie M. Elliott, Executive Director, gave a presentation to the Board on the budget, 
the strategic plan and the performance pay plan.    
 
A motion was made by Marianne E. DeVries, seconded by Donald R. Bays and passed 
to approve the budget, the strategic plan and the performance pay plan. 
 
Ms. Elliott also discussed with the Board the year end financial report. 
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REVIEW AND DISCUSSION OF THE MASTER MEETING SCHEDULE FOR 2007 
The Board reviewed and discussed the calendar for 2007 and made changes to the 
March and December meeting dates. 

 
DISCUSSION OF ACRONYMS USED BY THE BOARD 

The Board reviewed the list of acronyms. 
 
SUMMARY OF CURRENT EVENTS 
 None  
 
DISCUSSION OF ITEMS TO BE PLACED ON FUTURE MEETING AGENDA 
 None 
 
The Board recessed at 4:00 p.m. 
 
The reconvened at 8:36 a.m. on Friday, August 11, 2006. 
 
ADVISORY COMMITTEE CHAIR REPORTS AND DISCUSSION WITH BOARD 

Brian R. Lee, CPA, Chairperson of the Accounting and Auditing Standards Committee 
updated the Board on the activities of the Committee.  Mr. Lee spoke about common 
trends in complaints, including the lack of continuing professional education in the 
accounting and auditing. 
 
Michael P. O'Malley, CPA, Past Chairperson of the Tax Practice Committee updated the 
Board on the activities of the Committee.  Mr. O'Malley spoke about the issue of CPAs 
needing to communicate properly with their clients.  He also discussed the concern 
about the amount of self study continuing professional education taken by CPAs. 
 
William Persyn, CPA, Chairperson of the Continuing Professional Education Committee 
updated the Board on the activities of the Committee.  Mr. Persyn discussed with the 
Board improvement in responses to CPE audits and the issue of computer classes. 
 
Nancy Maurer, Member of the Certification Committee updated the Board on the 
activities of the Committee.  Ms. Maurer spoke to the Board regarding the issue of 
duplicate course work and CLEP/AP courses. 
 
Gary J. Wood, CPA, Chairperson of the Peer Review Oversight Committee updated the 
Board on the activities of the Committee.   
 
James M. Susa, CPA, Chairperson of the Law Review Advisory Committee updated the 
Board on the activities of the Committee.  The Board discussed with Mr. Susa the 
committee's research on independence. 
 
Frank J. Brady, CPA, Chairperson of the Task Force updated the Board on the activities 
of the task force.  Mr. Brady discussed with the Board retired status, reinstatement 
provisions and the definition of public accounting. 
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RECOGNITION OF SERVICE 
Mr. Shivers presented the following individuals with an award for their years of service 
with the Board: 
 
Frank J. Brady, CPA ................................................................. Board 2001 – 2006  
Nadine Jacobs, CPA...................... Certification Advisory Committee 1999 – 2006 
Larry Rennaker, CPA....................................Law Review Committee 1994 – 2006  
Hayden Williams, CPA..................Arizona Society of Certified Public Accountants  
 

ADJOURNMENT  
The meeting adjourned at 12:55 p.m. 

 
 
_________________________________                  
Earl R. Shivers, CPA, President  
 
 
_________________________________                               
Marianne E. DeVries, CPA, Treasurer 
 
 
_________________________________                              
Patrick J. Ramirez, Secretary 
 
 
_________________________________                             
Donald R. Bays, CPA Member 
 
 
_________________________________                           
Debbi Fitzgerald, CPA Member 
 
 
__________________________________                          
Samuel L. Fogleman, CPA Member 
 
 
_________________________________                           
James E. May, Board Member 


